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Northeast Brokerage: Disability Buy-Out Insurance Ensuring
Business Continuity

As we continue to celebrate Disability Awareness Month this May, we are highlighting the critical

role of disability buy-out insurance in protecting businesses against unexpected challenges. While
disability insurance is commonly associated with personal income replacement, its uses extend far
beyond individual needs, especially in the context of business continuity and succession planning.

Disability Buy-Out Insurance is a specialized type of coverage designed to address the potential
financial impact on a business if one of the owners becomes disabled. In essence, it facilitates a
smooth transition of ownership in the event of a disability, ensuring that the affected owner's stake
can be bought out by the business or other owners.

The Dangers of Not Planning:

Financial Strain: The business may face financial strain trying to buy out the disabled owner's
share, potentially impacting cash flow and profitability.

Operational Disruption: Ownership disputes or the involvement of unexpected heirs can disrupt
operations, leading to uncertainty among employees, clients, and suppliers.

Legal Complexities: Without a pre-determined plan, the business could get entangled in legal
complexities, potentially leading to prolonged disputes and increased costs.

A well-structured disability buy-out insurance plan can mitigate these risks. It provides the
necessary funds to facilitate a smooth transition in ownership, ensuring that the business can
continue operating without disruption. By having a clear agreement in place, business owners can
avoid the financial strain and uncertainty that often accompany unexpected events like disability.

We, at Northeast Brokerage, understand the importance of disability buy-out insurance in
safeguarding businesses against the unexpected. Our team is dedicated to helping businesses
implement comprehensive risk management strategies that ensure business continuity.
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